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NSA comments regarding FASAB ED for Estimating the historical Cost of General Property, Plant 
and Equipment. 
 

The draft was written 1) to al!ow the use of estimates for those federal agencies that have not 
previously reported G-PP&E on their entity financial reports, 2) to provide a response to the 
challenges face in establishing sound financial systems and controls. The Agency currently is using 
estimates processes to develop the value of certain real property assets and to a lesser extent 
equipment. The Agency’s audit remediation plans are moving the Agency towards stronger and better 
internal controls, thus providing more reliable financial statements. Therefore, this proposed change 
should have a minimal effect on how the Agency does business. 
 
Comments on the details of the draft. 
 

Overall, the Board needs to strongly stress that the measurement basis for G-PP&E remains 
historical costs by placing this statement. Moving the fifth paragraph on page 4 to reinforce this 
statement might be helpful. 
 

Page 7, QI. Need to spend a reasonable amount of time researching for original documents 
(contracts, invoices, budget requests, etc), before using an estimation process to determine value, 
 

Page 8, Q3 & Q4. Agree that the use of reasonable estimates be use for value, given that a 
reasonable amount of time and energy has been expended to locate historical documents. Agree with 
Mr. Patton’s view that the reasonable estimations should be used one-time, to determine historical 
costs for all un-valued assets that are determined to be older than the current budget process or older 
than five (5) years from the date of FASAB implementation date. Assets purchased within the current 
budget process or those acquired within the past five years should have some form of paperwork 
available with costs. 
 

Page 11, SFFAS 6 comments. Please define other reasonable methods, Are all methods 
acceptable, are some not as reliable? 
 

Page 12, SFFAS23, [12] comments. Include paid appraisers to determine value of asset. 
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