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Estimating the Historical Cost of General Property, Plant, and Equipment 

Questions for Respondents 

1. Do you agree or disagree that reasonably estimating the original transaction 
data historical cost and accumulated depreciation of G-PP&E upon initial 
capitalization is appropriate for entities that have not previously reported G-
PP&E on their entity financial reports and for those who have not previously 
prepared financial reports, but who may be required or elect to do so in the 
future?  

Yes, I agree that it is appropriate to make reasonable estimates of original historical 
cost if the historical records are unavailable or development of such records would be 
cost prohibitive. 

2. Do you agree or disagree that initial capitalization of G-PP&E based on 
reasonable estimation methods as provided in the SFFAS 23, as amended, is 
acceptable on a continuing basis? Please provide the rationale for your 
answer. 

Using reasonable estimates to make historical data compliant with SFFAS 6 and 
SFFAS 23 is appropriate where the original transaction data is not available or cost 
prohibitive to reconstruct.  However, some measure should be instituted to ensure 
agencies are making progress on implementing a system to capture historical cost data 
on current purchases rather than continuing to use estimates. 

3. Do you agree with the proposed amendment to SFFAS 6 that allows the use of 
reasonable estimates of the original transaction data historical cost and 
accumulated depreciation for G-PP&E? Please provide the rationale for your 
answer. 

Yes, I agree with the proposed amendment.  Paragraphs 12 and 13 provide guidance 
on estimation methods. 

4. Do you believe that the use of reasonable estimates to value G-PP&E should 
be permitted at any time (i.e., an open-ended option) or only permitted through 
a definitive end date (i.e., a date-certain option)? Please explain your 
preference.  
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I believe that an open-ended option with a measurement of the agencies progress on 
implementing a system to capture cost of current purchases would be appropriate.  The 
open-ended option without some measurement of the agencies progress does not 
provide sufficient motivation to implement a system.  A date-certain option does not take 
into consideration the difficulties some agencies would encounter in implementing a 
system.  

5. Do you agree with the views expressed in the Alternate View in the Basis for 
Conclusions? Please provide the rationale for your answer. 

See answer to Q#4 above. 

6. Do you believe additional clarification is needed on the use of reasonable 
estimates when valuing the historical cost of G-PP&E? Please explain what 
areas require additional clarification and provide the rationale for your answer. 

No, I believe the information provided in ED is clear and understandable. 
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