
>>> "Glenn-Croft, Mary" <Mary.Glenn-Croft@ssa.gov> 1/15/2009 9:57 AM >>> 
 
> Dear FASAB,  
>  
> Attached are our comments on the Exposure Draft Reporting Hierarchy of 
> Generally Accepted Accounting Principles for Federal Entities, 
> Including the Application of Standards Issued by the Financial 
> Accounting Standards Board.  Please note that we only provided 
> comments to question #1.  Because of the unique nature of the entities 
> addressed in questions #2-6, we did not provide comments. 
>  
> Staff questions can be addressed to Christina Lilly at 
> christina.lilly@ssa.gov or 410-965-1263. Thank you for the opportunity 
> to comment. 
>  
>  
> Mary Glenn-Croft 
> Chief Financial Officer 
> Social Security Administration 
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GAAP Hierarchy 
 

Questions for Respondents 
 
 
Hierarchy of Generally Accepted Accounting Principles 
 

1. This Exposure Draft (ED) proposes to incorporate the hierarchy of 
generally accepted accounting principles (GAAP) that currently resides in 
the professional auditing literature into the FASAB’s authoritative 
literature.  Do you agree or disagree with the hierarchy presented in the 
Exposure Draft (see paragraphs 5 -8)?  Please explain the reasons for your 
position in as much detail as possible. 

SSA agrees with the hierarchy presented in the ED with one exception. 
Beginning on page 12, the ED describes the four tiers of the GAAP hierarchy.  
We believe that incorporating OMB guidance into the GAAP hierarchy is 
necessary, specifically guidance such as A-11 and A-136.  For example, the 
Statement of Budgetary Resources has no recognition in FASAB standards, with 
the overall guidance and oversight for the preparation of this statement provided 
by OMB.  Perhaps OMB guidance is being considered “practices that are widely 
recognized and prevalent in the Federal government,” as described in section (d) 
on page 13.  If so, it should be discussed in the basis for conclusions.  Without a 
reference to OMB documents, the ED is incomplete. 

In addition, paragraph A3 on page 17 of the basis for conclusions states that 
“…pronouncements resulting from the FASAB process represent GAAP for the 
entire federal government (FASAB GAAP).”  The use of the phrase “entire 
federal government” does not seem appropriate since FASAB does not set 
accounting standards for the legislative or judicial branches, as stated in 
paragraph 13 on page 15.   We suggest the word ‘entire’ be removed.  
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